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Week 6 Discussion 1: Types of Hypotheses and their Errors
The two research questions that I am to use in the study are “Does inaccessibility to entrepreneurial role models demotivate entrepreneurial ventures in African American Community?” and “Does cultural or ethnic disparity play a role in lack of financial literacy and generational wealth creation?” The null hypothesis associated with the first question is that inaccessibility to entrepreneurial role models demotivates the entrepreneurial ventures among the African Americans. Dudek (2020) posits that null hypothesis means that there is no difference between variables of the research or there is zero correlation between them. This is why inaccessibility to entrepreneurial role models leads to demotivation of the community’s business practices. The alternative hypothesis is that accessibility to role models motivates business ventures in the African American community. Mallat (2017) also discusses that conceptually, alternative hypothesis is the reverse of null hypothesis.
Furthermore, in the second research question, null hypothesis is that cultural or ethnic disparity play a role in the lack of financial literacy and generational wealth creation among the African American community. On the other hand, the alternative hypothesis is that racial or ethnic disparity does not play a role in financial literacy and generational wealth creation among the African American community. The alternate hypothesis, as it is also called, is the opposite of null hypothesis.
Type 1 error is the assumption that what hypothesis seeks to find out through research is true when, in real sense, it is not true. Trafimow & Earp (2017) discuss that Type 1 error is giving a false positive as the research conclusion. For example, in the first question’s null hypothesis, concluding that inaccessibility to entrepreneurial role models demotivates entrepreneurial ventures among the African American community when this is not actually true is Type 1 error. If additional research studies find that inaccessibility to business role models does not entirely demotivate members of the African American community, anyone who concludes otherwise demonstrates Type 1 error. This kind of error can be caused by the internal biases of the researcher or shortness in the research methodologies.
Type 2 error occurs when the research conclusions fail to reject the null hypothesis when it is false. For instance, when i fail to acknowledge the falsehood in a conclusion that cultural or ethnic disparity plays a role in the lack of financial literacy and generational wealth creation, it becomes Type 2 error. Trafimow & Earp (2017) demonstrate that turning a blind eye to an existing error is Type 2 error. This error is caused by inadequacy in conducting effective measurements in variables. Similarly, it can be caused by wrong sample selection in a specific research technique as shown by Lakens et al. (2020).
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